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City of Colleyyville

St City Hall
COLLEYVILLE Audit Committee 100 Main Street
Colleyville, Texas 76034
A Agenda 817.503.1000
R www.colleyville.com
Tuesday, January 19, 2016 City Manager’s Conference Room
5:00 p.m. Third Floor — City Hall

1. CALL TO ORDER

2. REGULAR AGENDA ITEMS

2a Meet with representatives from the City's audit firm Pattillo, Brown
and Hill, L.L.P. to discuss the interim progress of the Fiscal Year
ended September 30, 2015 audit

3. PRESENTATIONS

3a Presentation of the Quarterly Investment Report for quarter ending
December 31, 2015

4. ADJOURNMENT

I hereby certify this agenda was posted on City Hall bulletin boards Friday,
January 15, 2016, by 5:00 p.m.

Amy Shelley, TRMC
City Secretary

A quorum of the Colleyville City Council and/or any other Colleyville Board,
Commission, or Committee may be in attendance at this meeting.

Any matter on this agenda may, at the discretion of the governing body, be
opened for public comment and discussion.

If you plan to attend this public meeting and have a disability that requires special

accommodations, please advise Executive Secretary at least 48 hours in advance
at 817.503.1111, and reasonable accommodations will be made to assist you.
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boserris City Hall
COLLEYVILLE Audit Committee 100 Main Street
- - Colleyville, Texas 76034
{ Agenda BI‘IEfIng www.colleyville.com
TEXAS
Agenda Number 2a Agenda Date 01/19/2016 Number

Type Regular Agenda Items
Department Finance

Title
Meet with representatives from the City's audit firm Pattillo, Brown and Hill, L.L.P. to
discuss the interim progress of the Fiscal Year ended September 30, 2015 audit

Strategy Map Connection
F1- Protect and preserve the City’s top financial ratings
F4- Adhere to the City’s financial and budgetary policies

Explanation

John Manning, partner with Pattillo, Brown & Hill, L.L.P., will meet with the Audit
Committee to discuss the interim progress of the Fiscal Year September 30, 2015
audit.

Attachments
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COLLEYVILLE Audit Committee 100 Main Street
- - Colleyville, Texas 76034
{ Agenda BI‘IEfIng www.colleyville.com
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Agenda Number 3a Agenda Date 01/19/2016 Number

Type Presentation
Department City Manager

Title
Presentation of the Quarterly Investment Report for quarter ending December 31, 2015

Strategy Map Connection

F2- Invest to provide and maintain high quality public assets
F4- Adhere to the City’s financial and budgetary policies
B4- Cultivate a culture of transparency and consistent communication

Explanation

During the period of October 1, 2015 through December 31, 2015, the City of
Colleyville had an average of $48,489,442 invested on a daily basis, which earned
$46,941, with an average yield of 0.39%. The average yield on investments for this
quarter is 0.06% higher than the prior quarter's average of 0.33%. As of December
31, 2015, the City had $49,462,899 invested in the LOGIC Investment Pool, CDARS
Certificates of Deposit, and various debt instruments in the following percentages:

Logic 48.24% FFCB Notes 13.95%
FHLB Notes 21.94% FHLMC Notes 2.02%
Treasury Note 2.63% CDARS CD's 9.20%
FNMA Notes 2.02%

These percentages are within the guidelines for portfolio diversification in the City's
investment policy. The market value of the City's investments on December 31, 2015
was $21,001,631 as compared to a purchase price of $21,082,161 (this excludes
LOGIC Investment Pool and CDARS Certificates of Deposit). The Colleyville Economic
Development Corporation currently holds a Treasury Note ($500,000) with a market
value of $497,207 and a purchase price of $499,750. Additionally, $999,588 was
invested in the Corporation's name in the LOGIC Investment Pool. These funds earned
interest of $1,265 for the quarter.

Attachments
1. Quarterly Investment Report for Quarter Ending December 31, 2015
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LOGIC

As of December 31, 2015

Current Invested Balance $3,937,397,581.06

Weighted Average Maturity (1)* 29 Days
Weighted Average Maturity (2)* 39 Days
Net Asset Value 0.999960

Total Number of Participants 486
Management Fee on Invested Balance 0.0875%
Interest Distributed $1,012,017.03
Management Fee Collected $275,325.37
% of Portfolio Invested Beyond 1 Year 1.52%
Standard & Poor’s Current Rating AAAM

December Averages:

Average Invested Balance $3,705,044,375.58

Average Monthly Yield, on a simple basis 0.2331%
Average Weighted Average Maturity (1)* 37 Days
Average Weighted Average Maturity (2)* 48 Days

*Definition of Weighted Average Maturity (1) & (2)

(1) This weighted average maturity calculation uses the SEC Rule 2a-7 definition
for stated maturity for any floating rate instrument held in the portfolio to
determine the weighted average maturity for the pool. This Rule specifies
that a variable rate instrument to be paid in 397 calendar days or less shall
be deemed to have a maturity equal to the period remaining until the next
readjustment of the interest rate.

(2) This weighted average maturity calculation uses the final maturity of any
floating rate instruments held in the portfolio to calculate the weighted
average maturity for the pool.

Rates reflect historical information and are not an indication of future performance.

New Participants

We would like to welcome the following entity who
joined the LOGIC program in December:

* City of Leonard

Holiday Reminder

In observance of Martin Luther King Jr. holiday, LOGIC
will be closed Monday, January 18, 2016. All ACH
transactions initiated on Friday, January 15th will settle
on Tuesday, January 19th.

In observance of Presidents’ Day, LOGIC will be closed
Monday, February 15, 2016. All ACH transactions initi-
ated on Friday, February 12th will settle on Tuesday,
February 16th.

LOGIC Newsletter
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Change of Address

December 2015

Markets entered the fourth quarter uncertain about
the next move by the Federal Reserve. However
as the fourth quarter got under way, U.S. labor
markets showed strength, inflation stabilized and
appeared to resurface in wages, and financial
conditions improved, doubts began to fade as the
Fed set the stage for a hike in rates at its December
16th meeting. U.S. Treasury yields moved higher
as the meeting approached, leading to a muted
reaction in the bond market during and after the
announcement. The growing divergence between
the manufacturing and service sectors remains
unsustainable. The industrial side of the U.S., while
small will need to stabilize in order for the economy
to experience growth at or above 2.5% in 2016.
The domestic service economy should remain the
source of stability in the year ahead. The pace of
job gains is likely to slow in 2016 as labor market
slack erodes, but this should be supplemented by
stronger wage gains and accelerating total income.
Against the backdrop of solid income growth,
elevated savings, high confidence, improved access
to credit and lower energy prices, the consumer
is expected to increase spending in 2016. The
outlook for global growth remains a concern,
particularly for China. China’s expected currency
devaluation will exert downward pressure on U.S.
net trade. The U.S. economy is not growing at a
pace that can withstand a more pronounced global
slowdown. After raising rates in December for the
first time since 2006, the Fed is expected to follow
a gradual pace of tightening in 2016. The Fed is
forecasted to raise rates three times in 2016. Only
a large miss on the economic data front or some
significant unforeseen event will likely deter the Fed
from achieving its goal.

This information is an excerpt from an economic report dated December 2015
provided to LOGIC by JPMorgan Asset Management, Inc., the investment
manager of the LOGIC pool.

LOGIC Participant Services will be moving effective
January 22, 2016. After this date, please use
our new address listed below when sending any
correspondence to LOGIC. In addition, please
provide this new address to your auditors for
any audit confirmations they may send to LOGIC
regarding your account. There will be no changes to
our phone numbers, fax number or website address.

New Address:
LOGIC Participant Services
1201 Elm Street, Suite 3500

Dallas, Texas 75270



Information at a Glance
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Historical Program Information

Average Book Market Net Number of
Month Rate Value Value Asset Value  WAM (1)* WAM (2)* Participants
Dec 15 0.2331% $3,937,397,581.06 $3,937,328,740.05 0.999960 37 48 486
Nov 15 0.1637%  3,408,876,009.37 3,408,877,369.21 1.000000 41 55 485
Oct 15 0.1635%  3,299,010,020.32 3,299,149,338.22 1.000037 45 60 483
Sep 15 0.1354%  3,298,434,843.78 3,298,608,218.16 1.000052 37 48 482
Aug 15 0.1354%  3,481,714,713.30 3,481,787,250.61 1.000020 41 43 482
Jul 15 0.1265% 3,695,302,543.37 3,695,464,092.30 1.000035 45 47 482
Jun 15 0.1249%  3,654,155,351.53 3,654,410,680.14 1.000069 50 52 479
May 15 0.1122%  3,946,893,410.17 3,947,118,664.62 1.000057 50 53 477
Apr15 0.1130% 3,998,470,171.80 3,998,712,647.13 1.000060 53 56 477
Mar 15 0.0999% 4,066,005,418.39 4,066,212,104.05 1.000050 54 54 476
Feb 15 0.0921%  4,259,905,573.48 4,260,112,636.65 1.000044 56 56 475
Jan 15 0.0843% 4,685,467,403.35 4,685,649,495.36 1.000035 53 53 474

Portfolio Asset Summary as of December 31, 2015

Book Value Market Value
Uninvested Balance $ 19.61 $ 19.61
Accrual of Interest Income 601,899.12 601,899.12
Interest and Management Fees Payable (1,001,525.81) (1,001,525.81)
Payable for Investment Purchased 0.00 0.00
Receivable for Investment Sold 0.00 0.00

Repurchase Agreements
Commercial Paper
Government Securities

536,918,999.94
2,835,720,779.24
565,157,408.96

536,918,999.94
2,835,749,531.19
565,059,816.00

Total

$ 3,937,397,581.06
Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value. The portfolio is managed by J.P. Morgan Chase & Co. and the assets are safekept in a separate
custodial account at the Federal Reserve Bank in the name of LOGIC. The only source of payment to the Participants are the assets of LOGIC. There is no secondary source of payment for the
pool such as insurance or guarantee. Should you require a copy of the portfolio, please contact LOGIC Participant Services.

$ 3,937,328,740.05
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LOGIC versus 90-Day Treasury Bill
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This material is for information purposes only. This information does not represent an offer to buy or sell a security. The above rate information is obtained from sources that are believed to be reliable; however,
its accuracy or completeness may be subject to change. The LOGIC management fee may be waived in full or in part at the discretion of the LOGIC co-administrators and the LOGIC rate for the period shown
reflects waiver of fees. This table represents historical investment performance/return to the customer, net of fees, and is not an indication of future performance. An investment in the security is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although the issuer seeks to preserve the value of an investment at $1.00 per share, it is possible to lose money by
investing in the security. Information about these and other program details are in the fund’s Information Statement which should be read carefully before investing. The yield on the 90-Day Treasury Bill (“T-Bill
Yield") is shown for comparative purposes only. When comparing the investment returns of the LOGIC pool to the T-Bill Yield, you should know that the LOGIC pool consist of allocations of specific diversified
securities as detailed in the respective Information Statements. The T-Bill Yield is taken from Bloomberg Finance L.P. and represents the daily closing yield on the then current 90-day T-Bill.

Daily Summary for December 2015

Mny Mkt Fund Daily Allocation LOGIC Invested Market Value WAM WAM
Date Equiv. [SEC Std.] Factor Balance Per Share Days (1)* Days (2)*
12/1/2015 0.1718% 0.000004708  $3,406,636,651.58 0.999998 39 51
12/2/2015 0.1847% 0.000005061  $3,416,342,863.97 0.999987 44 56
12/3/2015 0.1849% 0.000005066  $3,415,192,934.60 0.999979 43 56
12/4/2015 0.1852% 0.000005075  $3,404,107,647.74 0.999953 41 53
12/5/2015 0.1852% 0.000005075  $3,404,107,647.74 0.999953 41 53
12/6/2015 0.1852% 0.000005075  $3,404,107,647.74 0.999953 41 53
12/7/2015 0.1903% 0.000005214  $3,409,886,807.67 0.999951 40 53
12/8/2015 0.1863% 0.000005105  $3,672,155,105.39 0.999935 40 51
12/9/2015 0.2022% 0.000005541  $3,665,772,756.48 0.999935 41 52
12/10/2015 0.1906% 0.000005223  $3,901,714,130.63 0.999933 39 49
12/11/2015 0.1866% 0.000005113  $3,885,450,372.53 0.999903 37 47
12/12/2015 0.1866% 0.000005113  $3,885,450,372.53 0.999903 37 47
12/13/2015 0.1866% 0.000005113  $3,885,450,372.53 0.999903 37 47
12/14/2015 0.1885% 0.000005165  $3,883,715,657.56 0.999915 36 47
12/15/2015 0.2070% 0.000005672  $3,816,073,669.83 0.999929 37 47
12/16/2015 0.2152% 0.000005897  $3,808,811,833.52 0.999928 36 47
12/17/2015 0.2499% 0.000006846  $3,753,359,782.86 0.999920 36 47
12/18/2015 0.2464% 0.000006752  $3,739,304,053.69 0.999888 34 45
12/19/2015 0.2464% 0.000006752  $3,739,304,053.69 0.999888 34 45
12/20/2015 0.2464% 0.000006752  $3,739,304,053.69 0.999888 34 45
12/21/2015 0.2619% 0.000007176  $3,747,565,512.79 0.999915 36 46
12/22/2015 0.2740% 0.000007507  $3,805,099,750.85 0.999945 37 47
12/23/2015 0.2892% 0.000007923  $3,789,518,595.90 0.999952 38 47
12/24/2015 0.2920% 0.000008001  $3,788,611,123.17 0.999930 35 45
12/25/2015 0.2920% 0.000008001  $3,788,611,123.17 0.999930 35 45
12/26/2015 0.2920% 0.000008001  $3,788,611,123.17 0.999930 35 45
12/27/2015 0.2920% 0.000008001  $3,788,611,123.17 0.999930 35 45
12/28/2015 0.3045% 0.000008343  $3,671,912,650.40 0.999963 36 47
12/29/2015 0.3025% 0.000008288  $3,673,903,408.78 0.999973 35 46
12/30/2015 0.3000% 0.000008220  $3,840,285,234.70 0.999981 33 43
12/31/2015 0.3006% 0.000008236  $3,937,397,581.06 0.999960 29 39
Average 0.2331% 0.000006388  $3,705,044,375.58 37 48
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E LOGIC Board Members
5 Philip G. Roberson Arlington ISD Board President
O Fred L. Werner Municipal Finance Director Board Vice President
(D Judd R. Sanderson North Texas Municipal Water District Board Treasurer / Investment Officer
O Sandra Newby Tarrant Regional Water District Board Member
J
Greg Jordan City of Grapevine Board Member

For more information contact LOGIC Participant Services % 1-800-895-6442 % www.logic.org

JPMorgan
FirstSouthwest T Asset Managgnent
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